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A Statement of Accounts 
Fiscal Year 2005 1st Half
(April 1, 2005 through September 30, 2005)



Cautionary Statement

This material contains forward-looking 
statements that are based on Sanyo Chemical’s 
plans at October 31, 2005. Actual results may 
vary significantly depending on the economic 
environment where Sanyo Chemical conducts its 
business, competitive conditions, fluctuations in 
the exchange rate, material prices, and others. 



Date of Establishment : November 1, 1949
Head Office : Higashiyama-ku, Kyoto
Branch Office : Tokyo, Osaka
Domestic Factories : Nagoya, Kashima, 

Kyoto, Kawasaki
Number of Consolidated Employees : 

Approx. 1,500
Line of Business : Manufacture & sales 

approx. 3,000 kinds of  
performance chemicals 
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Principal Products

Diagnostic Reagents, Synthetic WoodsOthers

Resin and Polymer Modifiers, Antistatic Agents, 
Electrolyte for Capacitors

Specialty 
Products

Superabsorbent Polymers, 
Polymer Flocculants 

Hydrophilic High-
molecular Agents

Toner Resins, Polyester Beads, 
Lubricating Oil Additives, Coating & Adhesives

Lipophilic High-
molecular Agents

Raw Materials for Polyurethane Foam, 
Polyurethane Resins, 
Thermoplastic Polyurethane Beads

Polyurethane 
Chemicals

Surfactant for Textile, 
Industrial Surfactants  

Surfactants
ProductsClassifications
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Subsidiaries

Manufacture & Sales of 
Superabsorbent Polymers 60%※SDNSan-Dia Polymers 

(Nantong) Co., Ltd.

Manufacture & Sales of Surfactants100%SKNSanyo Kasei (Nantong) Co., 
Ltd.

Manufacture & Sales of Toner Resins, 
Polyurethane Resins100%※SCRSanyo Chemical & Resins 

Inc.

Import & Sales of Sanyo Chemical’s 
Products in U.S.

100%SANAMSANAM Corporation

Manufacture & Sales of Surfactants, 
Polyurethane Resins89%SKTSanyo Kasei (Thailand) Ltd.

Manufacture & Sales of Curing 
Accelerators for Epoxy Resin, 
Catalysts for Polyurethane Foam

50%SASan-Apro Ltd.

Manufacture & Sales of Polyether 
Polyols & Polyethylene Glycols50%SCCSan Chemical Co., Ltd.

Manufacture & Sales of Specialty 
Chemicals100%SNLSan Nopco, Ltd.

Manufacture & Sales of 
Superabsorbent Polymers 60%SDPSan-Dia Polymers, Ltd.

Line of BusinessEquity 
OwnershipAbbr.Subsidiaries

※: Include the voting rights of Subsidiaries 3
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A Real Estate, Insurance, and 
Travel Agency

100%SLSanliving Ltd.

Warehousing50%－Shiohama Chemical 
Warehouse Co., Ltd.

Warehousing100%－Nagoya Sanyo Warehouse 
Co., Ltd.

General Trucking100%－Sanyo Transport Co., Ltd.

Manufacture & Sales of Raw 
Materials for Synthetic Rubber

50%※SRCSunrise Chemical LLC. 

Manufacture & Sales of Raw 
Materials for Synthetic Rubber

50%SPCCSan-Petrochemicals Co., 
Ltd.

Line of BusinessEquity 
Ownership

Abbr.Affiliates

Affiliates
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※: Include the voting rights of Subsidiaries
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¥１６．９
４.２%
１．８７

７．２%
３．２３

６．４%
２．８８

４４．７０

Fiscal Year 
Ended Sept. 
30, 2004  : 
FY 2004    1st 
Half

From the Previous   Fiscal 
Year 1st Half 

For the Fiscal Year 1st Half 
( April 1, FY through 
September 30, FY)

２．６%Net Income / Net Sales
（２８．１）%（０．５３）１．３４Net Income※

６．７%Ordinary Income / Net Sales

６．５%０．２１３．４４Ordinary Income※

９．０%０．２６３.１４Operating Income

６．１%Operating Income / Net Sales 

¥（４．７）

６．７３

Increase     
( Decrease)

１５．１%５１.４３Net Sales

The Ratio of 
Increase 
( Decrease)

Fiscal Year 
Ended Sept. 
30, 2005 :
FY 2005      
1st Half

（２７．８）%¥１２．２Net Income Per Share(Yen)

※: Impairment Loss has appropriated ¥0.92 Billion 
¥0.29 Billion have been appropriated for equity in losses of affiliated company
¥0.63 Billion have been appropriated for extraordinary expenses
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Result of Operations(Consolidated)
(Billions of yen)

Constantly Looking to ImproveConstantly Looking to Improve



¥７．５
¥１８．８
６.０%
２．０７

８．９%
３．１０

６．８%
２．３５

３４．６９

Fiscal Year 
Ended Sept. 
30, 2004  : 
FY 2004    1st 
Half

（５２．７）%¥（０．９９）¥８．９Net Income Per Share(Yen)

From the Previous   
Fiscal Year 1st Half 

For the Fiscal Year 1st Half 
( April 1, FY through 
September 30, FY)

２．５%Net Income / Net Sales
（５２．７）%（１．０９）０．９８Net Income※

７．４%Ordinary Income / Net Sales

（５．２）%（０．１６）２．９４Ordinary Income

（１８．７）%（０．４４）１．９１Operating Income

４．８%Operating Income / Net Sales 

－

５．０５

Increase     
( Decrease)

１４．６%３９．７４Net Sales

The Ratio of 
Increase 
( Decrease)

Fiscal Year 
Ended Sept. 
30, 2005 :
FY 2005      
1st Half

－¥７．５Cash Dividends Per Share(Yen)

Results of Operations(Non-Consolidated)
(Billions of yen)

※:As extraordinary expenses, loss on valuation of investment securities of a subsidiary 
has appropriated ¥1.1 Billion 6
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（０．４４）０．２６Total

（０．３１）Increase Fixed Costs & Others
１．７４３．２０Raised Product Prices

０．９１１．１１Increase in Volumes

（０．６４）

（２．７８）（３．４１）Raised Raw Material PricesItemized 
Buying & Selling

Non-
Consolidated

Consolidated

Analysis of Increased or Decreased Profits
from the Previous Fiscal Year 1st Half

(Billions of yen)

Constantly Looking to ImproveConstantly Looking to Improve

※：Parenthesis indicates a loss
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Estimated for October 2005 
through December 2005

Trends in Domestic Naphtha Prices

10,000

15,000

20,000

25,000

30,000

35,000

40,000

45,000

45,200

＊

Domestic Naphtha 
Prices （Yen／kL）

1st       2nd      1st       2nd      1st       2nd      1st 2nd      1st       2nd     1st 2nd    
Half     Half     Half  Half      Half     Half      Half     Half      Half     Half Half  Half 

(estimated)
2000                2001                 2002             2003                 2004                2005
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Loss on Assets Impairment in Detail 
Constantly Looking to ImproveConstantly Looking to Improve

9

1. Extraordinary Expenses related San-Dia Polymers, Ltd.
(1) Building and Structures at the Ogaki Plant: ¥566 million

This Plant was generating losses of operating activities since 2001.
(2) Machinery at the Nagoya Plant : ¥60 million

This equipment sitting idle was not use.

2. Equity in losses of Sanyo Transport Co., Ltd.
(1) Land at Kashima area: ¥294 million

Market price of this land sagged more than 50% to the book value.
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January 1, 2005 
through June 30, 2005

April 1, 2005 through 
September 30, 2005

For the Fiscal 
Year 1st Half

0.87(0.15)(0.11)(0.07)0.050.02(0.00)0.100.021.01Increase(Decrease)※

3.750.610.090.080.030.05(0.02)1.320.181.41Increase(Decrease)※

1.32

21.55

Total

(0.15)

0.61

ＳＤＮ

(0.16)

0.81

ＳＣＲ

(0.05)

0.37

ＳＫＴ

0.28

6.42

ＳＣＣ

0.93

7.92

ＳＤＰ

(0.19)0.080.140.44Ordinary Income

0.091.090.653.59Net Sales

ＳＫＮＳＡＮＡＭＳＡＳＮＬSubsidiaries

※：Increase(Decrease)  from the previous fiscal year 1st Half 

（Internal sales among Sanyo Chemical groups does not count）

Results of Subsidiaries for FY 2005 1st Half

(Billions of yen)
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（１．９９）（０．７５）（２．９６）Others

６．４８３．０４３．１７Depreciation and Amortization

５．９６３．１８２．７５Income Before Income Taxes and Minority Interests
１０．４５５．４７２．９６Net Cash Provided by Operating Activities

FY 2004FY 2004 
1st Half

FY 2005         
1st Half

（１．６１）（０．０８）－Payments for Purchase of Investments in Securities
（９．３０）（３．６６）（４．３２）Payments for Purchase of Fixed Assets 
（１０．７７）（３．７６）（４．３６）Net Cash Used in Investing Activities

１３．７９１６．２５１１．５２Cash and Cash Equivalents at end of the Period
（１．６８）（１．１７）（０．９７）Net Cash Used in Financing Activities
（０．３２）１．７１（１．４０）Free Cash Flow
０．１４（０．０２）（０．０４）Others

(Billions of yen)
Consolidated Statements of Cash Flows

Constantly Looking to ImproveConstantly Looking to Improve



Forecast of Results for FY 2005
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¥３４．６
３．９

５．９

４．７

７２．８

FY 2004
From the Previous Fiscal Year

FY 2005

（２０．２）%¥（０．７）¥２７．６Net Income Per Share(Yen)

（６．４）%（０．３）４．４Operating Income

（２０．５）%（０．８）３．１※※※Net Income
１．７%０．１６．０Ordinary Income

１２．６%９．２８２．０Net Sales

The Ratio of
Increase (Decrease)

Increase     
( Decrease)

Non-Consolidated

¥３２．０
３．６

６．４

６．０

９３．５

Fiscal Year 
Ended March 
31, 2005 :
FY 2004

From the Previous Fiscal YearFiscal Year 
Ending March 
31, 2006 :
FY 2005

１１．６%¥３．７¥３５．７Net Income Per Share(Yen)

２０．０%１．２７．２Operating Income

１１．１%０．４４．０※※Net Income
２５．０%１．６８．０※Ordinary Income

１５．５%１４．５１０８．０Net Sales

The Ratio of
Increase (Decrease)

Increase     
( Decrease)

Consolidated
(Billions of yen)

※ : ¥0.29 Billion have been appropriated for equity in losses of affiliated company.
※※ : ¥0.63 Billion have been appropriated for extraordinary expenses.

※※※ : As Extraordinary Loss, loss on valuation of investment securities of a subsidiary 
has appropriated ¥1.1 Billion.
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January 1, 2005 
through December 31, 2005

April 1, 2005 through 
March 31, 2006

For the 
Fiscal Year

1.5(0.1)0.00.10.00.00.00.00.11.4Increase(Decrease)※

8.22.20.50.30.20.20.11.10.82.8Increase(Decrease)※

2.7

44.8

Total

(0.1)

2.2

ＳＤＮ

(0.1)

1.8

ＳＣＲ

(0.1)

0.9

ＳＫＴ

0.4

11.7

ＳＣＣ

1.5

16.6

ＳＤＰ

(0.3)0.10.30.9Ordinary Income

0.52.21.47.5Net Sales

ＳＫＮＳＡＮＡＭＳＡＳＮＬSubsidiaries

※：Increase(Decrease)  from the previous fiscal year

Forecast of Subsidiaries Results for FY 2005

(Billions of yen)

（Internal sales among Sanyo Chemical groups does not count）
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1,000

2,000

3,000

4,000

5,000

0

4,000

1,869

3,101

1, 373

3,255

1, 701

4,153

2,235

1, 344

3,598

Trends in Consolidated Net Income
Net Income

(Millions of yen)

FY2001                   FY2002                   FY2003        FY2004                   FY2005   FY2005       
1st Half                  1st Half                   1st Half  1st Half                   1st Half (Estimated)FY2001                   FY2002                   FY2003        FY2004
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Interim    ¥7.5

Annual  
¥15.0(Estimated)

中
間

7.5 7.5 7.5 7.5 7.5

（Estimated）（Yen）
15.0 15.0 15.0 15.0 15.0

Payout RatioPayout Ratio

40.4％

49.9％
45.1％

41.8％

FY2001     FY2002     FY2003    FY2004      FY2005     

54.4％
(Estimated)

0

5

10

15

Dividends Per Share
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Ordinary Income Ratio
(%)

14.0

12.0               

10.0

8.0

6.0

4.0

2.0

0

Trends in Consolidated Results
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Net Sales Ordinary Income Ratio to Net Sales

815 816 800 822 851

1,080

935

7.4
6.9

6.2

8.89.3

13.113.2

Net Sales
(Billions of yen)

120

100

80

60

40

20

0
FY1999      FY2000      FY2001     FY2002      FY2003      FY2004      FY2005                              

(Estimated)
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Ordinary Income Ratio
(%)
14.0
12.0              
10.0

8.0

6.0

4.0
2.0
0

Trends in Non-Consolidated Results
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643

820
728

669714

748
745

7.3

12.8 12.8

9.9 9.7
8.0 8.1

FY1999       FY2000       FY2001      FY2002       FY2003       FY2004       FY2005                              
(Estimated)

Net Sales Ordinary Income Ratio to Net Sales

Net Sales
(Billions of yen)

90
80
70
60
50
40
30
20
10

0
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Net Sales by Product Groups (Consolidated )

15.6%１０７．９９15.1%５１．４３４４．７１Total
26.6%２５．３８12.9%１１．２９１０．００Overseas Sales among Total

7.7%１２．０４18.1%６．０３５．１１Specialty Products

17.3%２４．８９15.9%１１．６２１０．０３
Lipophilic High-molecular 
Agents

2.3%２１．９４(0.8)%１０．８０１０．８９Surfactants

(3.6)%

28.3%

23.0%

From the 
Previous 
FY

１．８４(3.3)%０．８７０．９０Others

２２．１２24.1%１０．２０８．２２
Hydrophilic High-molecular 
Agents

２５．１６24.6%１１．９１９．５６Polyurethane Chemicals

FY 2005
(Estimated)

From the 
Previous 
FY 1st Half 

FY 2005 
1st Half

FY 2004 
1st HalfClassifications

(Billions of yen)
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Net Sales by Product Groups (Non-Consolidated )

12.6%８２．００14.6%３９．７４３４．６９Total
17.6%１２．５０7.5%５．８７５．４６Export Sales among Total

6.2%１０．８０18.4%５．４７４．６２Specialty Products

16.9%２３．９０16.5%１１．２２９．６３
Lipophilic High-molecular 
Agents

(2.3)%１５．４０(1.7)%７．８７８．０１Surfactants

1.6%

3.1%

26.4%

From the 
Previous 
FY

２．１０1.0%０．９９０．９８Others

４．５０2.9%２．２３２．１７
Hydrophilic High-molecular 
Agents

２５．３０28.8%１１．９５９．２８Polyurethane Chemicals

FY 2005
(Estimated)

From the 
Previous 
FY 1st Half 

FY 2005 
1st Half

FY 2004 
1st HalfClassifications

(Billions of yen)
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Consolidated Net Sales by Subdivided Product Groups

１．５６１０８．００１．５１５１．４３４４．７０Total
２．６６２５．３８１．２９１１．２９１０．００Overseas Sales among Total

Class Ⅱ

１．６５３．５３３．６０１．７４１．２８Others

０．８７３．７２１．３５１．９０１．６８
Electric/Electronic-related 
Products

３．４６１９．２３２．９６８．７３６．７４Superabsorbent Polymers

２．６３１２．８１２．２７５．７３４．６７
Office Machine-related 
Products

０．６６３．６２１．００１．８２１．６５
Coating & Adhesive-
related Products

０．９３７．１６０．８７３．３８３．１０Polyurethane Resins

０．４８１７．８３０．１５８．７１８．５７Industrial Surfactants

Resin & Polymer Modifiers

Water Treatment Products

Lubricating Oil & Machine-
related Products

Raw Materials for 
Polyurethane Foam

Surfactant for Textile

０．１４４．７８１．１０２．３９２．１６

Specialty 
Products

１．０２８．４６１．０１４．０８３．７０

Lipophilic 
High-molecular 
Agents

（０．７２）４．１２（０．９３）２．１０２．３１Surfactants

（０．３６）

（０．１９）

２．９５

From the 
Previous
FY

１．８４（０．３３）０．８７０．９０Others

２．９０（０．１１）１．４６１．４８Hydrophilic High-
molecular Agents

１８．００３．２２８．５３６．４６Polyurethane 
Chemicals

FY 2005
(Estimated)

From the 
Previous 
FY 1st Half

FY 2005 
1st Half 

FY 2004 
1st HalfClass Ⅰ

(Billions of yen)
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0

20

40

60

80

100

120

ＦＹ ２０００ ＦＹ ２００１ ＦＹ ２００２ ＦＹ ２００３ ＦＹ ２００４ ＦＹ ２００５

Surfactants Lipophilic High-molecular Agents
Polyurethane Chemicals Hydrophilic High-molecular Agents
Specialty Chemicals Others
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14%

16%

18%

21%

28%

81.6 80.0 82.2 85.1
93.5

The ratio 
of FY2005
to FY2000

108.0

(Estimated)

Trends in Consolidated Net Sales by Product Groups

Net Sales
(Billions of yen)

13%
19%

18%

21%

26%

15%
18%

18%

21%

26%

13%
18%

19%

22%

25%

12%

18%

22%

23%

23%

11%

20%

23%

23%

20%

1.03

1.70

1.68

1.46

0.93
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0.00

0.50

1.00

1.50
2.00

2.50

3.00

3.50

FY 2004 1st
Half

FY 2005 1st
Half

Polyurethane
Chemicals
Lipophilic High-
molecular Agents
Others

Hydrophilic High-
molecular Agents
Surfactants

Specialty Chemicals
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１０．６

４．５

９．２

２．８

３．４

Operating Income by Product Groups (Consolidated )

(Billions of yen)

0.07 0.110.19  
0.50

0.85

1.16

0.34

0.92

0.10  
0.28
0.45

1.06

Constantly Looking to ImproveConstantly Looking to Improve



8.48

Progress of Sixth Medium-term Management Strategy

120

100

80

60

40

20

0

ROE
（％） 8.0

6.66.3

5.14.2

4.0 4.5 （Estimated）

82.2 85.1
93.5

89.4
95.1

99.3 103.8

7.26
5.31

10.22

6.43

11.17
12.83

108.0
(Estimated)

8.00
(Estimated)

5.4
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Target

Result

Net Sales  
(Results)

Ordinary 
Income
(Target)

Ordinary Income
(Billions of yen)

Net Sales
(Billions of yen)

Net     Ordinary      Net       Ordinary  Net      Ordinary   Net      Ordinary   Net      Ordinary
Sales   Income Sales     Income    Sales     Income   Sales    Income     Sales   Income 
← FY 2002    →← FY 2003     →← FY 2004     →← FY 2005     →← FY 2006    →

16

12

8

4

0

8

6

4

Ordinary 
Income
(Results)

Net Sales
(Target)
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FY 2002             FY 2003                        FY 2004      FY 2005                       FY 2006

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

16.0

18.0

20.0

2r a 3t 3.0 3r b 4t 4.0 4r c 5t 5.0 5r d 6t 6.0 6r

Progress of Strategically Developed Products
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Result      Target        Result       Target        Result     Target  1st   Estimated   Target     Estimated
Half

Result 

Net Sales
(Billions of yen)

3.02

6.14

1.32

2.79

1.58

6.00
0.12
1.21
1.85

2.19

8.79
0.22
1.37

4.57

2.04

7.75

1.61

3.22

2.66

10.71

0.74
1.63

4.78

2.48

5.10

0.64

2.29

1.63

11.98

0.29
1.56

5.41

3.60

12.00

1.78

1.82

4.68

2.54

17.30

0.54

2.99

7.79

4.75

Electrolytes for Electric Double-layer Capacitors

High-molecular Permanent Antistatic Agents

Polyester 
Beads

Thermoplastic 
Polyurethane 
Beads

Others
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Trend in Overseas Sales
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20.0
17.6

16.015.2

25.3

19.5 20.7 21.4

30.0

23.4

19.0

0.0

5.0
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１）Three Overseas Production Facilities

７．７６

２．２５

０．５５

０．９３

２．１９

１．８４

Net Sales

（０．４７）Total
（０．１２）SDN
（０．３０）SKNChina

（０．０６）SKTASEAN
０．１５SANAM
（０．１４）SCRNorth 

America

Ordinary Income
FY 2005(Estimated)

SubsidiariesArea

２）Overseas Satellite Laboratories
Set up ： SKN, SCR, SDN
Preparing ： SKT

26

３） Overseas Liaison Office
Shanghai (China), Mumbai (India), Taipei (Taiwan),  
Bangkok (Thailand), Seoul (South Korea)

Progress of Promoting Globalization
(Billions of yen)
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Trend in Depreciation & Amortization and 
Investment in Plant & Equipment 
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Trend in R&D Investment
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＊Polyester Beads(PEB) for Color Toners Production Facilities
at the Kashima Factory

＊Superabsorbent Polymers(SAP) Production Facilities 
in China [SDN]  

＊Thermoplastic Polyurethane Beads(TUB) Production Facilities  
in U.S. [SCTI]

＊Thermoplastic Polyurethane Beads Production Facilities 
at the Nagoya Factory 

＊Alkylene Oxide Adducts Production Facilities 
at the Kawasaki Factory [SCC] 

＊Alkylene Oxide Adducts Production Facilities 
at the Nagoya Factory

＊General-purpose Organic Synthesis Production Facilities 
at the Nagoya Factory

29

Main Investment in Plant & Equipment 
FY 2005 Through FY2006
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Opening Ceremony on October 12, 2005
30

San-Dia Polymers (Nantong) Co., Ltd.  [SDN]
Started Commercial Production.
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SDN Started Commercial 
Production in April 2005

Office and Plant in the Factory

31
The Appearance of the Factory

Floor Space : 20,000 m2 site
Productivity : 20,000 tons / Year
Number of Employees : 67

( including 51 local employees)
Products : Superabsorbent polymers
Estimated Net Sales FY 2005 : ¥2.2 billion 

Constantly Looking to ImproveConstantly Looking to Improve



End


