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<Notice>
Yen amounts described in this presentation material are rounded down.
Ratios described in this presentation material are rounded off.

<Cautionary Statement with Respect to Forward-Looking Statement>

This presentation material contains projections based on the assumptions, forward-looking
statements and plans about the future of SANYO CHEMICAL INDUSTRIES, LTD. as of May
12, 2014. Actual performance results may vary significantly due to a variety of factors
affecting the sphere of business that include but are not limited to: the world economy,
competitive position, and fluctuations in the exchange rate, raw material costs, and others.

Please Contact
Public Relations Depit.
SANYO CHEMICAL INDUSTRIES, LTD.

TEL +81-75-541-4312
FAX +81-75-551-2557
E-mail pr-group@sanyo-chemical.com




Corporate Data

Date of Establishment: November 1, 1949
Head Office: Higashiyama-ku, Kyoto
Capital: ¥13,051 million
Major Shareholders as of March 31, 2014
Toyota Tsusho Corporation (19.4%)
Toray Industries, Inc. (17.4%)

Nippon Shokubai Co., Ltd. (5.0%)

JX Holdings, Inc. (4.8%)
(Treasury stock of 7,401,797 shares are excluded from the above)

Domestic Sales & Marketing Offices:
Tokyo, Osaka, Nagoya, Hiroshima, Fukuoka, Toyama

Domestic Factories:
Nagoya, Kinuura, Kashima, Kyoto, Kawasaki (San Chemical)

Consolidated Number of Employees:
1,917 (as of March 31, 2014)

Line of Business:
Manufacture & sales of approx. 3,000 types of
performance chemicals



Sanyo Chemical Group
@ Consolidated Subsidiaries

Domestic Overseas (12 companies)
Subsidiaries & Subsidiaries & OSubsidiaries and Affiliates

@ SDP Global Co., Ltd.* Affiliates Affiliates Accounted for by Equity Method
@SAN NOPCO LIMITED (5 companies)

@San Chemical Co., Ltd. (5 companies)
@ San-Apro Ltd.

OSan-Petrochemicals Co., L\d

(8 companies)

SANYO CHEMICAL @ Sanyo Kasei (Nantong) Co., Ltd. (China)
|NDUSTR|ES LTD. @ San-Dia Polymers (Nantong) Co., Ltd.

(China)
@ Sanyo Chemical (Shanghai) Trading
Co., Ltd. (China)

.Sanyo Kasei (Thailand) Ltd.

Logistics

@ Sanyo Transport Co., Ltd. & Service
ONagoya Sanyo Warehouse Co., Lid: Affiliates
OShiohama Chemicals Warehouse €o., Lid.

OSanliving Ltd. (4 companies)

Other Subsidiaries and Affiliates
Sanyo Kasei Korea, Ltd.

@ SANAM Corp.

SANYO KASEI (TAIWAN) LTD. @ Sanyo Chemical & Resins, LLC
SAN NOPCO (SHANGHAI) TRADING Co., Ltd. @ Sanyo Chemical Texas Industries, LLC
SAN NOPCO (KOREA) LIMITED OSunrise Chemical LLC

DAXIANG INTERNATIONAL TRADING (SHANGHAI) Co., Ltd.

*On Sept. 30, 2013, Sanyo Chemical and Toyota Tsusho concluded a new joint venture agreement
about San-Dia Polymers, Ltd. According renamed SDP Global Co., Ltd. 3



Domestic Production Bases

Kyoto Factory, Head Office
and Research Laboratory
(Higashiyama-ku, Kyoto)
Area: approx. 26,000 m?

Kashlma Factory (Kamisu, Ibarakl)
Area: approx. 130,000 m?

Nagoya Factz)ry (Tokai, Aichi_) Kinuura Factory (Handa A|ch|) San Chemical Co., Ltd Kawasaki Factory
Area: approx. 100,000 m? Area: approx. 140,000 m? (Kawasaki-ku, Kawasaki)
Area: approx. 11,000 m? 4



Overseas Production Bases

. Sanyo Kasei (Nantong) Co., Ltd.

- San-Dia Polymers (Nantong) Co., Ltd.

= %yo Chemical & Resins, LLC

E Sanyo Kasei (Thailand) Ltd. Sanyo Chemical Texas Industries, LLC -



Overseas Sales Office

. Sanyo Chemical (Shanghai) Trading Co., Ltd.
B SAN NOPCO (SHANGHAI) TRADING Co., Ltd.

<8 | Sanyo Kasei Korea, Ltd.
.9, |SAN NOPCO (KOREA) LIMITED

B SANYO KASEI (TAIWAN) LTD.

E= SANAM Corp.



http://www.sanyo-chemical.co.jp/corporate/relation-company.html#sec9

@AYo

Principal Products by Product Group

Sub-
Class. Category

Principal Products

Toiletries

Surfactants for Detergents, Surfactants for Hair Care Products,
Agents for Papermaking

Tolletries _

and Health
e Health Care

Superabsorbent Polymers (SAPs), Base Materials for Pharmaceuticals,
Germicides/Disinfectants, Surgical Hemostatic Agent, EIA Diagnostic Reagents,
Potting Resins for Artificial Kidneys

Petroleum and
Automotives

Thermoplastic Polyurethane Beads for the Interior Parts of Automobiles (TUBS),
Raw Materials for Polyurethane Foams (PPG), Lubricating Oil Additives,
Additives for Fuel Oils, Water-Soluble Cutting Fluids, Halogen-Free Cleaning Age
Base Materials for Synthetic Lubricants, Paste Resins for Design Models,

Resins for Automobile Paints

nts,

Plastics

Permanent Antistatic Agents, Pigment Dispersants, Resin Modifiers,
Base Materials for Polyurethane Elastomers, Paint Resins,
Chemical Boards for Models

Plastics and
Textiles

Textiles

Agents for Textile Manufacturing, Chemicals for Carbon Fibers,
Agents for Fiberglass, Polyurethane Resins for Synthetic Leather

: Information
Information

Polyester Beads (PEBs) Used as a Core Component of Polymerization Toners,
Toner Resins

and Electrics

/Electronics | Electrics

/Electronics

Electrolytes for Aluminum Electrolytic Capacitors, Electrolytes for Electric Double-
Layer Capacitors, Agents for Use in Electronic Parts Manufacturing,
UV/EB Curing Resins

Environmental Protection,
Construction and Others

Polymer Flocculants for Wastewater Treatment,
PPG for Furniture and Heat Insulating Materials, Slurry Agents,

_Reactive Hot-Melt Adhesives, Raw materials for Building Sealants, Cement Agents

-




Net Sales by Product Group

" Environmental Protection,
W_ﬁ%%_

%

-~ FY2012
¥2d.1b||l|on Consolidated

net sales
¥ 142 .6billion

net sales

1¥ 165.1billio
¥19.

¥32./billion

Plastics and Textiles

and Automotives




Results of Operations for FY2013

(Billions of yen)

_ Year on Year Change
Consolidated FY2012 FY2018  rooooooooeooooopoe R
Amount  Ratio (%)
Net sales 142.65 165.18 22.53 16
| Operating income | = 618 811 . 192 .31
| Ordinary income | = 726 921 . 194 .21
Net income 4.17 491 0.73 : 18
C n i
b nensive 6.56 11.07 4.50 ! 69
(Billions of yen)
_ Year on Year Change
Unconsolidated FY2012 FY2013  r-------ooooooooorooo oo ST
Amount : Ratio (%)
Net sales 94.74 102.14 7.39 | 8
Operating income | 285| 82l | | 035 . .. 12
Ordinary income | SAl 556 004 (1)
Net income 4.04 (0.26) (4.31): - o
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Results of Operations for FY2013

Internal sales among Sanyo Chemical Group are not eliminated.

Consolidated Subsidiaries (12 companies) (Bilions of yen)

Year on Year Change
FY2012 FY2013  r----r-owmeoemmseposesososooooo
Amount Ratio (%)
Net sales 75.40 98.93 23.53 | 31
Operating income 2.84 4.50 1.66 ! 59
Ordinary income 3.35 4.62 1.27 ! 38
Of which, SDP Group (SDP and SDN) (Billions of yen)
Year on Year Change
FY2012 FY2018  r------oom-sooemopionToos Rl
Amount Ratio (%)
Net sales 38.74 51.43 12.68 | 33
Operating income 1.37 2.57 1.19 ! 87
Ordinary income 1.64 2.75 1.10 ! 67

10
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Change in Consolidated Net Sales by Product Group

¥22.53 billion Increase from the previous fiscal year

(Billions of yen)

160.0

125 0.67 033 039 o°

g 1.95

_-_——

FY2012 Toiletries Health Petroleum Plastics
Net Sales Care and

Automotives

Plastlcs and Textiles Information and
Increase of ¥1.93 billion Electrics / Electronics
O 3 A Increase of ¥0.72 billion
140.0
ﬁ
Toiletries and
Heath Care
Increase of ¥12.58 billion
120.0 1 1 1 1 1 1 1

Textiles Information Electrics/ Environmental FY2013
Electronics Production, Net Sales
Construction
and
Others

11
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Change in Consolidated Operating Income by Factor

¥1.92 billion Increase from the previous fiscal year

Sales & purchase variances Others factors
Decrease of ¥0.19 billion Increase of ¥2.12 billion
10.0
8.0 3 I
6.0 _
4.0 .3
2.0
OO 1 1 1 1 1
FY2012 Product Raw material Exchange Sales volume Cost Fixed costs FY2013
Operating prices effect costs effect  effect effect reductions effect Operating
income and others income

12
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[CHEMICAL INDUSTRIES

Change in Consolidated Net Income

(Billions of yen)

FY2012 | FY2013 | (poron Yoo
Operating income 6.18 38.11 1.92
Ef?illjig}[/elg earnings of unconsolidated subsidiaries and 0.38 0.01 (036)
Gain or loss on foreign exchange 0.44 0.64 0.19
Other non-operating profit and loss 0.24 0.44 0.19
Ordinary income 7.26 9.21 1.94
Sg:?t 22(; Iégifp?:e(:]ltsposallsales of property, (060) (068) (008)
Impairment loss - (037) (037)
Other extraordinary income or loss 0.10 0.02 (008)
Income before income taxes and minority interests 6.77 8.17 1.40
Income taxes paid, etc. (201) (249) (048)
Minority interests (058) (076) (O 17)
Net income 4.17 4,91 0.73

13
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Consolidated Balance Sheet (Billions of yen)
Mar. 31 Mar. 31 Changed : *
2013 2014 amount Main Change Factor

i Cash and deposits: 5.3, Notes and accounts
currentassets .. 738 8l.2 7.3 |cceivable-trade: 04, Inventories: 13 ____________|
iFixed assets 815 85.2 3.7 |Investment securities: 3.8

Assets 155411665 11.0
é T Notes and accounts payable-trade: 0.7, Short-term
Current liabilities | . 90.4| 93.8 3.3 Jioans: 0.2, Current poriion of long-term debt: 2.8_____|
Longremiabities | 10,6 8.7 (LOJuigmeenco

Liabilities 61.1 62.6 1.4
iShareholder's equity| 86.6 1 89.9 3.2 [Netincome: 4.9, Cash dividends paid: (1.6)
‘AccumulatedOther | A2 :=1 a9  aAe | Unrealized gains on other securities: 2.3, |
,comprehensive income | 4 5 . 9 2 ______ 4 6 _|Foreign currency translation adjustment: 4.6 _________|
i Minority interests 29 4.7 1.7

Net assets 94.2  103.9 9.6

Total Liabiliti d
Total Liabilities and | 155 4 1166.5  11.0

* Each figure indicates the changed amount.

14



Consolidated Cash Flows

@, S o

(Billions of yen)

FY2012 FY2013| Ghanged Main Change Factor*
Operating activities 13.2 15.7 24
\Income before income taxes and minorityl ~ > | a4 | a4 A | T
"E“_e_“és_t_s ________________________ y -____6_'_7__ .---§'_]: _____ 1_4 _________________________________________
| Depreciation and amortization 9.2 9.6 0.4
'Impairment loss - 0.3 0.3
-E' Juity in earning of unconsolidated | /A2y, Ml A2 | Notes and accounts receival ble-trade: 0.7, |
subsianes andatiates | (0:3)| (0.0)] 0.3 |ieniries” 5. Notes and ascounts payable: 04
.(Increase) decrease in operating capital (2 O) 0.0 20
meomerwes T IT(08) ] (20| (@] T
1Others 0.5 (0.2) (0.8) |Interest and dividends income received: (0.8)
Investing activities (13.4) (8.6)|] 4.7
Free cash flows (O 1) 7.1 7.2
Financing activities 0.4 | (25| (2.9 Y208y dvidone sag;?éa:n(tl.((il)'g)’
Effect of exchange rate changes on
cash and cash equivalents 0.2 0.7 0.5
Increase (decrease) in cash and cash
equivalents 0.5 5.3 4.7
Cash and cash equivalents at
beginning of period 9.3  10.1 0.8
Increase in cash and cash equivalents 0.2 0.2
from newly consolidated subsidiary . - .
Cash and cash equivalents at end of
period a 10.1 | 154 53

15

* Each figure indicates the changed amount.



Financial Highlights

Qmm

Unit |FY2012 Fy2013| "é2ron Year
Change
Billions
Tomlassets | ofyen o4 1665 4110
Return on assets % 2.7 3.1 +0.4pt
Total assets operating income ratio % 41 5.0 +0.9pt
, : Billions
Shareholdersequty  |ofyen [ 912994 +8
Shareholder’s equity ratio % 58.7  39.5 +0.8pt
Return on equity % 47| 5.2 +0.5pt
. Billions
Interestbearingdebt | ofyen [ 180187 0.1
Debt/equity ratio (D/E ratio) Times | 0.20 | 0.19 | AO0.01pt
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» [HEMICAL INDUSTRIES
Forecast for FY2014 N
(Billions of Yen)
Annual 1H: April-September
Consolidated ! ! ! !
aate FY2014 & £vo013 | Ratio(@) | FY2914 | Ey2013 | Ratio(%)
Forecast ! ! Forecast ! !
Net sales 172.00 165.18 4.1 83. OO . 80. 23 | 3.4
Operating income 8.80 ! 8.11 8.5 3. 70 4, 10 (9.9)
_____________________________________ F____________k_________________________ b N S
 Ordinaryincome | 10.00; 921: 85| 410: 505: (189)
Net income 6.00 491 22.0 2.50 ! | 2.93 | (14.8)
Annual 1H: April-September
Unconsolidated : : : :
~Y2990 ¢ Fy2013 | Ratio(%) [ Y2012 | Fy2013 | Ratio(%)
orecast ! ! Forecast ! !
Net sales 105.00 102.14 2.8 51. OO 49, 25 | 3.5
Operating income 350 : 3.21: 8.9 120 1.71 (30.1)
_____________________________________ F____________k_________________________ I N Sty
| Ordinary income ) 550: 586: 25| 230: 284: (19.2)
Net income 4.00 | (0.26): — 1.70; 211 (19.7)

<Precondition for the forecast>
Domestic naphtha price: 67 thousand of Yen/kl, Exchange rate: 102 Yen/US$

17
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Consolidated Business Trend (Forecast for FY2014)

Net sales Ordinary income
(Billions of yen) (Billions of yen)
~ - B .
100.0 . 890 10.0
80.2 ‘o _sg._o‘ -0
67.2
60.0 — N
5 5.9
40.0 9 ) 0 4.0
- A5 F 4.1
I‘Z IA|3.4IA|3.8
20.0 2.0
T
0.0 0.0
1H 2H 1H 2H 1H 2H 1H 2H 1H 2H
FY2010 FY2011 FY2012 FY2013 FY2014
(Forecast)

[-Fiscal 2013 net sales increased due to the addition of SAP production facilities in China in Fiscal 2011 and

rush demand ahead of consumption tax increase.
*Profit in fiscal 2013 increased mainly because of higher revenue from SAP, easing appreciation of the yen and
cost-reduction measures despite the worsening of profitability due to a rapid increase in raw material and fuel costs.
Fiscal 2014 net sales are expected to be weak in reaction to consumption tax hike in the first half year, and to
increase mainly due to recovery of SAP production capacity in the second half year.
\° In fiscal 2014, profit is forecast to climb owing to shrinking fixed costs and launching new products in the last half year. )

18




Consolidated Operating Income Trend (Forecast for FY2014)

Operating income

Operating income

ratio (%)

(Billions of yen)

—_——

19
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Consolidated Net Sales by Product Group

s

(Billions of yen)

Year on Year Change

Product Group FY2012 FY2013 ___Kfﬁb_dﬁi__1__l_?_éfi_d _(_%-)"
Toiletries and Health Care ©5.28 1 6787 | 12.58 23

Tolletres | 1385 1424 038 3
Health Care 41.42 53.62 12.20 29
Petroleum and Automotives 32.79 38.11 5.32 16
Plastics and Textiles 17.56 19.50 1.93: 11

Plasties 1096 1221  125: 11 |
Textiles 6.60 7.28 0.67 : 10
?rfgrlrfnlgg?rincs/Electronics 20.11 20.84 0.72 | 4

Information | 1520 | 1553 033 : 2.
Electrics/Electronics 491 530 0.39 8
e | 1680 1885 195 1»
Total 142.65 165.18 22.53 16

20



(= ol 4
Consolidated Net Sales Trend by Product Group

(Billions of yen)

80.0 r
Toiletries and
67'? ------ <>70.7 Health Care
60.0 55.2
49.4 51.0
O Petroleum and
38.1 Automotives
B . Information and
40.0 30.5 32,5 27 W (1388 Electrics/
.' -1 Electronics
Plastics and
216;"1 20.5 20.1 20'? e = == =8 31'8 Textiles
20.0 18.?:‘ W= F =SS ===- : Environmental
16.1 18.6 17.5 19.5 19.3 Protection,
' 18.2 16.8 18.8 Construction and
Others
0.0 ' T T T 1
FY2010 FY2011 FY2012 FY2013 FY2014
_ _ (Forecast)
The Main Factor of Results by Product Group in FY2013
/Toiletries and Health Care :Sales increased significantly because of the positive effects from increased production of SAPs in China\

and sales expansion of SAPs for thinner disposable diapers.
Petroleum and Automotives :Sales increased due to overseas sales expansion of PPG and higher demand for lubricating oil additives.

Plastics and Textiles :Sales increased because sales of paint and coating agents, permanent antistatic agents as well as
polyurethane resin for use in synthetic leather and elastomer fibers demonstrated a favorable trend.

Information and :Sales increased a little bit because of weak sales of polyester beads used as a core component of

Electrics / Electronics polymerization toners despite brisk sales of toner resins and recovery in demand for electrolytes for

aluminum electrolytic capacitors.

Environmental Protection, :Sales increased owing to strong sales of building sealants and PPG, although demand for raw materials 21
\Construction and Others for polymer flocculants was stagnant. /




Consolidated Operating Income by Product Group

(Billions of yen)

Year on Year Change
Product Group FY2012 FY2013 “':A:r'r;gu'r'ﬁ“'i“é'ét'i'o' '(;)}0')“

Toiletries and Health Care 2.87 3.87 0.99 35

Petroleum and Automotives 1.10 1.30 0.25 24

Plastics and Textiles 200 241 0.40 20

g]rfgrgggg?cs/Electronics 0.49 0.58 0.08 18
s | (029) (012) 047 -

Total 6.18| 811 192 31

22
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Consolidated Operating Income Trend by Product Group

(Billions of

6.00

5.00

4.00

3.00

2.00

1.00

0.00

-1.00

yen)
[ 5.27
_ 3'8_7_ - - ---<>418 Toijletries and
5 76 5 g7 Health Care
- 21 s
A Do e e e e - - 2.46
" 2.00 X %80/‘ _ Petroleum and
. ) Automotives
" —&l----" 145 Inlformati/on and
.- - - _ Electrics
537 —@- © 0.67 Electronics
0\’63 —_—— - =~ ; —- " O - Enwron_mental
-0. -0.11 )¢ ) 0.00 rotection,
L -0.29 0.12 Construction and
Others
FY2010 FY2011 FY2012 FY2013 FY2014
(Forecast)

The Main Factor of Results by Product Group in FY2013

/Toiletries and Health Care : Profit increased significantly because of the positive effects from increased production of SAPs in \

Petroleum and Automotives : Profit increased owing to higher demand for lubricating oil additives for engine oils.

Plastics and Textiles : Profit increased because sales of paint and coating agents, permanent antistatic agents as well as
polyurethane resin for use in synthetic leather and elastomer fibers demonstrated a favorable trend.

Information and : Profit increased a little bit because of weak sales of polyester beads used as a core component of

Electrics / Electronics polymerization toners despite brisk sales of toner resins and recovery in demand for electrolytes for

Environmental Protection, : Deficit declined owing to strong sales of building sealants and PPG, although demand for raw
\Construction and Others materials for polymer flocculants was stagnant. /

China and sales expansion of SAPs for thinner disposable diapers.

aluminum electrolytic capacitors.

23



Consolidated Overseas Sales Trend

Average exchange rate

Yen/US$
( ) 100.2 1}82-0
100 + AN ===----
90 r 85.7 82.9 Overseas sales ratio (%)

79.1
80 | N 0=

Overseas production

70 - sales ratio (%) —o—
420 7 900
Overseas sales 36.0 34.2 38.9 O
(Billions of yen) </¥ 3/‘1-4 Q//" - 4 40.0
I 245 1 30.0
100.0 r 182 22.6 5
1;1-4/6/0 1 200
80.0
- 1 10.0
60.0 00

40.0

20.0

([Except Chine)

0.0

FY2010 FY2011 FY2012 FY2013 FY2014
(Forecast) 24



Consolidated Net Sales Trend by Geographic Segments
Internal sales among Sanyo Chemical Group are not eliminated.

(Billions of yen)

180.0

150.0 ¢

19.6
120.0 r

21.
90.0 r

60.0 r

30.0 r

0.0
FY2010 FY2011 FY2012 FY2013

25



Consolidated Operating Income Trend by Geographic Segments

Internal sales among Sanyo Chemical Group are not eliminated.

(Billions of yen)
12.00

10.00 r
8.00 r
6.00 r
4.00 [

2.00 r

0.00

-2.00 *

FY2010 FY2011 FY2012 FY2013

26
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Consolidated Investment in Plant & Equipment,
- I I and Depreciation & Amortization

Investment in Depreciation
plant & equipment & amortization

(Billions of yen)

14.0

12.0

10.0

8.0

6.0

4.0

2.0

0.0

13.3
12.7

11.6

9.7

FY2010 FY2011 FY2012 FY2013 FY2014
(Plan) 27
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Major Investments in Plant and Equipment

(Billions of yen)

FY2014
FY2013
(Plan)
Investment in plant &
equipment 7.4 13.3
Depreciation &
amortization 9 . 6 9 A
(Billions of yen)
Fiscal Year Total Investment
In Operation | (Past Fiscal Year)
Production facilities for toner resins 2013 2.6
Un- Pilot facilities for investigating supercritical processes 2013 0.8
consolidated Introduction of a SAP system to manage the 2013-14 0.4
operations of overseas subsidiaries
SDN | Production facilities for SAPs 2015 5.4
Sub- SKN | Organic synthesis production facility 2013 0.4
sidiaries* |SCR | Production facilities for lubricating oil additives 2013 0.7
SKT Organic synthesis production facility 2014 0.1
Technical center 2014 0.1
*Notes:

SDN:San-Dia Polymers (Nantong) Co., Ltd.

SKN: Sanyo Kasei (Nantong) Co., Ltd.

SCR:Sanyo Chemical & Resins, LLC

SKT:Sanyo Kasei (Thailand) Ltd. 28



Strategic Products

Strategic Products newly set in the Eighth

Medium-Term Management Plan (18 items)

the Seventh _I:

Strategic Products carried forward under

New growth-driving products

(8 items)

The driving force supporting higher profitability
and business expansion

Strategic Products

Products related to energy,

Electronic parts,
Biotechnology, etc.

i i SAP, Toner Materials,
Basic products for expansion | Raw Materials for

Medium-Term Management Plan (11 items) (10 items) Polyurethane Foams, etc.
‘ ' (Billions of yen)
FY2010 FY2011 FY2012 FY2013
Eignin Mecium.Term Management Plan 2.7 4.8 9.5 14.7
New growth-driving products ____ | 09 | .| .71 . 0.7 | ! 0.7
Basic products for expansion 1.7 4.1 8.8 14.0
Seventh Medium-Term Management Pian 19.1 19.5 20.2 204
Strategic products total 21.8 24.3 29.7 35.2
(Billions of yen)
\ FY2010 FY2011 FY2012 FY2013
Toiletries and Others 0.1 1.3 4.6 8.5
Automotives 9.1 11.3 13.5 15.4
Information and Electrics / Electronics 12.5 11.7 11.6 11.2
Strategic products total 21.8 24.3 29.7 35.2

Certain figures have been revised 29



Consolidated Dividends per Share & Payout Ratio Trend

Dividends Payout ratio
(Yen/share) (%)
Annual ‘

Ieal’-enil 447
39.6
1 40
33.8
31.8
20 r “~__.~27.6
1=0 15.0 15.0 15.0 o
| 1 20
10
0 0
FY2010 FY2011 FY2012 FY2013 FY2014
(Forecast)
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Priority Core Products (SAPS)

Market Trend of SAP (in-house research) Global Production Capacity by SAP Manufacturer

. ) (in-house research at the end of March, 2014)
I markets of emerging countries
markets of advanced countries

Expanded production capacity : 80,000 tons per year
Scheduled completion date : July 2015

(10,000 tly) (10,000 tly) Total production capacity after expansion :
350 - 60 - 360,000 tons per year
300 | 00/0 \“C'" 50
250 r
200 O
30 i 8
I | """"
100 se Ml 28
50 z% increa 10
O 1 1 | 1 1 1 1 1 ] ] O ] ] ] ] ] I
1 1 1 1 1 1 1 1 1 1 Sanyo
11 '12 \1\3 14 '15 '16 '17 '18 '19 ZB(FY) Chomical A B C D  Other
Y
(Forecast)
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Priority Core Products (SAPS)

_ Sales
(Billions of yen)
Internal sales among Sanyo Chemical Group are not eliminated.

00.0 r SDP (Japan)
SDN(China)
387 Production facilities
40.0 r 33.9 : with a production
583 8 > capacity of 80,000 t/y
27.0 28.2 beginning operation
22.5 in SDN in July 2015
19.9 Y
20.0 r
0.0
FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2015 (Forecast)
Total production capacity 27 28 36 (10,000 ty)
(at the end of fiscal year) +70,000 ty +80,000 try
in SDN in SDN

Business expands due to prevalence of disposable diaper with economic growth in Asian countries.
We aspire that our group’s SAP market size grows to 600,000 t/y in 2020. 32
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Priority Core Products (Lubricating Oil Additives)

€ ACLUBE has been on the market for around 50 years since its release in 1963.

€ Main performance of ACLUBE as an additive for lubricating oil additives is used to improve
fuel efficiency in automobiles and other vehicles by reducing the viscosity change of the
lubricating oil caused by the temperature, which is known as viscosity index improvers.

€ Multiple production system is established in Japan (Kyoto factory, Kashima factory) and
the U.S. (Sanyo Chemical & Resins, LLC)

€ Next expansion in China and U.S.A are laid out on the table.

Production Capacity Note
Kyoto Factory 20,000 tly
Kashima Factory 30,000 t/y | Expanded 10,000 t/y
in each year of 2011 and 2012
SCR* 4,000 tly | Newly constructed in 2013
Total 54,000 tly

* Sanyo Chemical & Resins, LLC

Sanyo Chemical & Resins, LLC

33



Priority Core Products (Lubricating Oil Additives)

Applications and main compositions of lubricating oil additives (viscosity index improvers)

Lubricating oil additives
Featuring superior
fuel-saving performance

Applications

Mai MN
| Transmission fluids
(Including continuously variable transmission fluid) olymethylacrylate (PMA)

Field of our products dealing with

{Iymethylacrylate (PI\@

— Engine oll —|:
\/
Olefin copolymer (OCP)

— Others

A partial shift has been completed from engine lubricating oil additives

based on OCP to those using polymethylacrylate
34
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Priority Core Products (Lubricating Oil Additives)

Market size of lubricating oil additives for engine oil (in-house research)

____________________________ PMA
___________________________________ r X.
___________ X.

12,000 t/year

Approx. 330,000 t/year Approx. 380,000 t/year Approx. 430,000 t/year
FY2012 FY2015 FY2018

(Forecast) (Forecast)

The market size of more fuel-efficient lubricating oil additives based on PMA
expands mainly in developed countries due to high demand for fuel efficiency.
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Priority Core Products (Lubricating Oil Additives)

Trends in the sales volume of Lubricating Oil Additives for Engine Oil

- Lubricating Oil Additives except That for Engine Oll

(Billions of yen) Lubricating Oil Additives for Engine Oil
15.0 —
100 + l I I
5.0 | .
OO ] ] ] I
FY2011 FY2012 FY2013 FY2014

(Forecast)

Though demand for lubricating oil additives for gear oil was weak due to a decrease in
automobile production, that for engine oil maintains brisk regardless of automobile production.
Next expansion is laid out on the table to meet the large demand.
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To be a Globally-Trusted, Unique and Excellent Corporate

@, vt s

To be a Globally-Trusted, Unique and Excellent Corporate Group

GROUP INNOVATION
Research Strategy  Sales Strategy

Improving research efficiency Bolstering globalization

@® Assigning 30% of all ® [ raining global personnel
employees to the R&D division BExpanding the overseas sales

@® [ echnological and
process innovation

anizational Reforms

® Ihstalling an enterprise resource

Production S

Production innovations

@Improving productivity planning package (SAP system)
per plant operator to overseas subsidiaries

@ Utilizing manpower efficiently @®Disposal of unprofitable
(Saving manpower) businesses
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Sanyo Chemical’s New Technology and Process

Contrlbutlon 101 produce: recombinant proteins inilarge scale

909 — 990 —uy
00 (47, 000 J,*
= 3+ B Jﬁ o 3 " 3 9
9 @ /| Q99 e e
NGy
a a mewagent 4 a Disru J .
isrupted cell of E.coli
Extracellular expression of a recombinant protein (conventional method )

M Our process extremely improves the productivity for the recombinant proteins
compared to the conventional one because it enables the proteins to be continuously
secreted to outside the cell and expressed inside.

M Purification is simple by less contaminants derived from the disrupted cell.

M Our process is applicable to many kinds of proteins because it uses the E.coli,
the most versatile bacteria for production of the proteins. 38



Sanyo Chemical’s New Technology and Process

Contribution| te the society by a green pProcess

The New Microparticulation Technology R
using the Supercritical Carbon Dioxidel

The pulverizing and particulating the dispersant through the rapid gasification process
after infiltrating the high-pressure supercritical carbon dioxide into the hollows of the dispersants.

<Pulverization of carbon nanotubes>

M Performs the extremely rapid
microparticulation compared to a
conventional process

M Possible to modify the surface
simultaneously at the particulation

M Prevent the contamination of the metal

An aggregate before pulverizatioin — R— from a pu|Verizer and

(about 10 41 m) . AT o contribute to the energy conservation

because this process is needless a

mechanical pulverization

-

Our new
technology

Conventional
technology
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Sanyo Chemical’s New Technology and Process

Contribution te tihe medical field N

The surgical hemostatic agent used for anastomosing the arteral blood

and artificial bloed vessel inithe surgical operation

Hydrofit®

When this hemostatic sealant is applied to the anastomosis site by the artificial blood vessel replacement
surgery in thoracic aorta, it will form a membrane and stop bleeding in approx. three minutes.

How to Use for the Atrtificial Blood Vessel Replacement Surgery in Thoracic Aorta

] . ™ Physiological
Sutureh_f} S Blood vessel ‘./ saline Forceps

1 Bl [ :_-/(; Memtzfi?e
" ) 8 2 I A
S ¥ N 2 :
Artificial blood vessel i i
: Sheet B Curing film having superior tissue adhesiveness
i l exerts its hemostatic property quickly.
\ { ‘ M There is no risk of viral infection because this
_.-.;}" iy /‘ product is derived from nonbiological materials.

The surgical Sheel Spatula
hemostatic agent (two)  (one)

Hydrofit™ kit

’ M Formed curing film follows the heart stroke
Apply it / Applyitbythe  due to its flexibility and elasticity.
to the sheet spatula uniformly 40
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The Eighth Medium-Term Management Plan

- Challenging Ourselvesto

. Achieve Naw Dreams Basic Strategies
The Seventh 1.Facilitate individual-based management evolution
| (training and effective utilization of personnel)
Plan @lobalization 2.Promoting Sanyo Chemical Group management
3.Promoting globalization
The Eighth | 4.Expanding sales
Medium-Term i b s e 5.Improving profitability
Management & s © a0 billion or higher )
Plan F * oo, Operating income; :

© ¥20 billion or higher

Numerical targets for FY2014

Growin . - .
. . o o ma?w Consolidated net sales : ¥200 billion or higher
Arthaly prormoting salas axpan- . c . e o
slon through globalzation and F\fm """"""""""""" GDI‘PDI‘EtiOn Operat|ng Income c ¥20 b|"|0.n or h|gher
Sttt oot | eeea—— Return on assets (ROA*) :12% or higher
Products, and organzstonsl - oparating mcome: | @Nd substance *In the eighth medium-term management plan, ROA is
E:::I':;““""“““ a6 peMmON- . ¥30 billion calculated based on operating income to total asset

Although our medium- to long-term management strategy remains unchanged,

in light of major changes in the business environment we wish to set

new numerical targets when we formulate the Ninth Medium-term Management Plan,
which starts in fiscal 2015.

(Ref.-1)



@ sanyo

The Eighth Medium-Term Management Plan

The Eighth Medium-Term The Ninth Mediu
Management Plan Management Plan
(period: FY2011 to FY2014) (period: from FY2

Growing into a major corpe
poth iIn name and substan

<{Concentration of management resources on Strategically Developed Products
{Strengthening global growth strategies
Expansion of core businesses
Superabsorbent polymer, PPG, Toner material, Lubricating oil additives
< Promoting Sanyo Chemical Group management
Installing centralized management system including accounting and ordering
system, SAP, at overseas subsidiaries
<> Training global personnel resources

Despite difficulty in achievement of the objectives, strengthening global
growth strategies and promoting corporate group management /
were carried out as planned ./

(Ref.-2)




Consolidated Business Trend

Net sales Ordinary income
(Billions of yen) (Billions of yen)
> E =
180.0 15.0
120.0 10.0
60.0 5.0
0.0 0.0
FY2010 FY2011 FY2012 FY2013 FY2014
(Forecast)

(Ref.-3)



Consolidated Operating Income Trend

Operating income Operating income ratio
(Billions of yen) (%)
B +
150 1 8.0
7.1
12.0 ¢

FY2010 FY2011 FY2012 FY2013 FY2014
(Forecast)

(Ref.-4)



Consolidated Net Sales Trend by Geographic Segments

Internal sales among Sanyo Chemical Group are not eliminated.

(Billions of yen)
100.0 r

80.0

i | | -

s s s H

600 I §* 4 k., | B 7
] | . 160 = B
40.0 i i |
20.0 i i i
0.0 : i '

1H 2H | 1H 2H | 1H oH | 1H 2H

FY2010 |  FY2011 |  FY2012 |  FY2013

(Ref.-5)



Consolidated Operating Income Trend by Geographic Segments

Internal sales among Sanyo Chemical Group are not eliminated.

(Billions of yen)

6.00 r i i i

5.00 F 0.5 i | i

400 4.6 a | i i
s o0 02 E

3.00 |  10.65 o ;

2| | 0.12 ! :

200 | i | 9

1.00 t i i i
0.00 j | j =

'100 - 1 1 1
IH 24 ! 1H 2H ! I1H 2H ! 1H  2H

FY2010 |  FY2011 | FY2012 |  FY2013

(Ref.-6)
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Domestic Consolidated Subsidiaries (5 companies)

Company Name Abbr. Equity Ownership Line of Business
Sanyo Chemical 70%]|Manufacture and sales of
SDP Global Co., Ltd.* SDP Toyota Tsusho 30%|superabsorbent polymers
Manufacture and Sales of industrial
SAN NOPCO LIMITED SNL [Sanyo Chemical 100%]|agents for pulp & paper, coatings,
etc.
Sanyo Chemical 50%|Manufacture of raw materials for

San Chemical Co., Ltd. | SCC |}y Nippon Oil & Energy  50%|polyurethane foams, etc.

: o4 |Manufacture and sales of curing
San-Apro Ltd. SA S?‘”YO Chemical 500/0 accelerators for epoxy resins,
Air-Products S0%|urethane catalysts, efc.
Sanyo Transport — |Sanyo Chemical 100%|General trucking

Co., Ltd.

*On Sept. 30, 2013, Sanyo Chemical and Toyota Tsusho concluded a new joint venture agreement
about San-Dia Polymers, Ltd. According renamed SDP Global Co., Ltd.

(Ref.-8)



Overseas Consolidated Subsidiaries (7 com oanies)

[China]

Company Name Abbr. Equity Ownership Line of Business
Sanyo Kasei (Nantong) Manufacture and sales of
Co., Ltd. SKN |Sanyo Chemical 100%|surfactants, polyurethane resins,

etc.

San-Dia Polymers (Nantong)

Manufacture and sales of

[China]

Co., Ltd. (Chinal SDN |SDP Global 100%|syperabsorbent polymers
|

Sanyo Chemical (Shanghai) Sales of surfactant

Trading Co., Ltd. SCST |Sanyo Chemical 100%| solyurethane resins. etc.

Sanyo Kasei (Thailand) Ltd.

Sanyo Chemical 89%

Manufacture and sales of

[USA]

: SKT |Toyota Tsusho surfactants, polyurethane resins,
[Thailand] anzl/ others 119%]ete.
SANAM Corporation . Holding company of U.S.
SANAM|Sanyo Chemical 100%]|consolidated subsidiaries.
[USA] Sales of toner resins, etc.
gggi):‘losCﬂ_egllcal & SCR |SANAM 100% Manufacture of lubricating oll
: (USA] Oladditives, etc.
Sanyo Chemical Manufact ¢ Dolvureth
Texas Industries, LLC SCTI |SANAM 100% | aniacture ot polyurethane

beads

(Ref.-9)




Qmm
Subsidiaries and Affiliates Accounted for by Equity Method
(5 companies)

Company Name AbbDr. Equity Ownership Line of Business
San-Petrochemicals SPCC Sanyo Chemical 50%|Manufacture of raw materials for
Co., Ltd. JX Nippon Oil & Energy 50%|synthetic rubbers

V)
Sunrise Chemical LLC SRC ?)'?N?Mon Chemical 0% Manufacture of raw materials for
[USA] PP synthetic rubbers
Texas 50%
Nagoya Sanyo — |Sanyo Chemical 100%|Warehousing
Warehouse Co., Ltd.
Shiohama Chemicals |  |Sanyo Chemical S0%)\\ - chousin
Warehouse Co., Ltd. JX Nippon Oil & Energy 50% g
Sanliving Ltd. SL (Sanyo Chemical 100%|Real estate, insurance and agency

(Ref.-10)
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